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Idaho’s Vibrant Forest Products
Business Sector Today
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High Value Products

s Idaho’s primary wood s Eachi$iFdoliarimsalcs
and paper products brings! i anethics $il
generate nearly $2 dojlar i other Sectors, ol
brllron m 2005 and [daliors economy.

2006 s Bach laberdellar

n 20065 Statcimbes gencrated created $ik44

hawestigenecraied over olraddionaiNneonmein

SoorMillien: for kids and othersectorsim ldaho;
SCI0ISE






Highly: Compgetitive YWages

x About I'5; 100Horest
employees mildahe:

s Annual wages averdge
$32.000) plus; abouit

$10.000 above the State
AVCTAZE,

a Byveny 00Norest jobs
Suppoeitsian additional
209 |98 Lol gralee
SCCLOTSE






Commitment Runs Deep
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[dahors Forest Products, Industiy,
Current Condrtions and 2007 Forecast

Operating Conditions

[ response tordramaticallyslower U.S. holsimg statis; prices
o most wood producisiwere dowinsharply mr20006 nelative to
2005.

Aditer: starting the yearat moderate levels, lumberpices
declmed by over 20ipercent asi 2006 progressedi(Jigire 1)

Housmg starissiclisbecause:

n build up imtimventones of unsold homes

m Droughisen by hiigher mortgage rates and:

m veiyhiglhisspeculative housing construCtionnpLeViIOUS years



Figure 1
Dollars per Nationwide Composite Lumber Prices
LIS IR Monthly, 1990-2005
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Material Constraints

s The avanlability olstaw: matCral contimucd 1o
constram theldahoNoresi productsSmdustry: 1

20006

s Timber harvest declines were seentim vattually
all thetimberownenship classes (Higuncs2),
wihichswastike!y: due m parttolowerstimpage
pricesandivery limited volumesioificdeial
MR enHie market.



Figure 2
Idaho Timber Harvest by Ownership
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Idaho) Industry: Sales; Employment; and
Production1or 2006

s Ihe estimated sales valie ol [dahe s prmans wood
and paper producis manuiacturess 101 2006RWas Just

under $1.8 billion (Eigurcs))

a Estimated woodiand papert products mdusiiay;
employment m 2006 was an estimatcd 5,400
workers (Figure 4).

s Employmentinthic primary timberharvesiing and
PLOCESSING SCCLors was dowin by approxdamate] 5100
wolkerspwitlsccondany: wWood proCessSmiZ D by
sevenalthitndied workers.



Millions of Figure 3
2004 dollars  Sales Value of Idaho's Primary Wood Products 1980-2005
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Figure 4
Number Employment in Idaho's Forest Products Industry

of Workers 1969-2005
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Note: The change fromthe Standard Industrial Classification (SIC) system to the North American Industry Classification System (NAICS) has made it problematic to provide consistent
and continuous time series data for employment and labor income. Numbers for years prior to 2001 are based on the old SIC system, w hile the more recent figures are based on NAICS.




Productiontior 2006

s Estimated timberhamvest 102006 WasH st
under 1106 billfiontboatdcet,

3 deerease orYpercentrirom the 2005 timber:
harvest ot 116, billion bis (Figure4):
s Cumberprodiuction i Idaho 1o Z006:1S
cstimatedratb9s) billion boardMeet:

n dowanssiighitly inom 2.0 billionTbeatdSect 2005
(BEiguners):



Billion board feet

Figure 5
Idaho Timber Harvest and Lumber Production
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What Can the State Do to Help?

Improve ldahors Read and Biidge Infrastricture i INoh
Idaho.

Help re-create short e nanioads:

Incricase IDIL s abilitystorsustamablysharvest Endowment
Timber.

Maimtain a Workable AL
Assistrins Workidorce Development.

Maintamsstableioniesiland taxes, remoyepeisonaliproperty: tax
o1 bUSTNESSHO]SE

Providenicasonable regulatory permitihiig cosisfandicicaic
clircicni pemmitting and regul atory ploCEsses:

EindWays tortedice energy costs.



